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Feasibility study 

• Diagnosis of the situation / problem identification / solution identification 
• Socio-economic conditions / market analysis 
• Study of legal environment / stratigic documents (preliminary risks identification) 
• Competition analysis / complementary investments / stakeholders’ analysis 
• Scenarios analysis of the investment  
• Definition of the technical and material scope of the investment / resource identification (what do 
we need and when) 
• Institutional analysis 
• Cost-Benefit Analysis:  
 - demand analysis -> prognosis of future demand (number of items sold) 
 - financial analysis -> Balance Sheet (fixed assests, variable assets, capital, liablities),  
                                       Profit Loss Account (revenues, expenditures), Cash Flow 
 - socio-economic analysis -> effects on the 3rd parties 
 - sensitivity analysis -> how the outcomes changes if the assumptions change, e.g. +/- 10% 
 - risk analysis -> probability of hazard occurance and magnitude of impact on the outcome 



Financial efficiency and economic efficiency, incl. environmental effects 
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Indicators of financial efficiency and economic efficiency, incl. environmental effects 

NPV (Net Present Vaule)                                                     ENPV (Economic Net Present Value) 
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CFt – cash flow in year t (net benefits),  
r – discount rate, e.g. 5%, 
I  - expenditures (investment costs), 
t – years of investment exploitation 



Examples of monetary values of environmental effects 

Source: GUIDELINES FOR COST BENEFIT ANALYSIS OF WATER AND WASTEWATER PROJECTS TO BE SUPPORTED BY THE EUROPEAN 
STRUCTURAL AND INVESTMENT FUNDS IN 2014-2020. JASPERS CBA Guideline for Romanian Water Projects. 
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